
MARKET OVERVIEW
The Sacramento Office market ended the fourth quarter 2008
with a vacancy rate of 14.5%.  The vacancy rate was up over the
previous quarter, with net absorption totaling negative 438,532
square feet in the fourth quarter.  Average rental rates ended the
fourth quarter at $1.97, an decrease over the previous quarter.  A
total of 6 buildings were delivered to the market in the fourth
quarter totaling 125,870 square feet, with 2,527,407square feet
still under construction at the end of the quarter.

TRENDS

OPPORTUNITIES
Natomas Corporate Center Gateway Tower (illustrated below) is
under construction and scheduled for completion in the Spring of
2009 – space is available. According to the United States Green
Building Council (USGBC), once completed, the Gateway Tower
East will be the first privately developed LEED Gold building in the
State of California.
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Average Quoted Rental Rates: Class A & B

Lic No. 87256

S A C R A M E N T O   O F F I C E   M A R K E T   R E P O R T
F o u r t h   Q u a r t e r   2 0 0 8

Downtown    $ 2.46    $ 2.47    $ 2.46    $ 2.47     $ 2.43
Folsom    $ 2.22    $ 2.24    $ 2.25    $ 2.21     $ 2.21
HWY 50    $ 1.89    $ 1.85    $ 1.87    $ 1.86     $ 1.84
Point West    $ 1.98    $ 1.96    $ 1.89    $ 1.92     $ 1.94
Roseville/Rocklin   $ 2.33    $ 2.28    $ 2.26    $ 2.25     $ 2.17
South Natomas    $ 2.17    $ 2.26    $ 2.23    $ 2.17     $ 2.19
Market Average    $ 2.25    $ 2.23    $ 2.20    $ 2.20     $ 2.16

4th Qtr   1st Qtr    2nd Qtr    3rd Qtr    4th Qtr
2007     2008      2008        2008       2008
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Information Source: CoStar Group Inc., The CoStar Office Report, Year-End 2008

Information Source: CoStar Group Inc., The CoStar Office Report, Year-End 2008

Information Source: CoStar Group Inc., The CoStar Office Report, Year-End 2008

NATOMAS CORPORATE CENTER

GATEWAY TOWER EAST

B U I L D I N G   A M E N I TI E S :

Building top signage available

1,200 on-site free parking spaces

Back-up generator, continuous power feed
from three SMUD substations

Estimated to exceed Title 24 Energy Standards
by 19%

On-site 24-hour security

Wi-Fi access in building common areas

6 millions gallons of water savings per year

Large 26,000 SF floor plates

Extremely clean indoor air quality

Photovoltaic panels will generate electricity for
the building

On-site property manager

Security cameras in all common areas

Five high-speed electric elevators and separate
freight elevator

On-site showers and lockers

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Quoted Rental Rates
Class A & B
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Office lease rates continue to decline

Tenant concessions increase

Tenants with 2009/2012 lease expirations are well positioned

2008 Vacancy Rates
Class A & B

Quoted Rental Rates
Class A & B


