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Sacramento Office Market Overview  

The Sacramento office market ended the third quarter 2009 with a vacancy rate of 18.2%, 

an increase of 1.1 percent from the previous quarter. Net absorption was negative 28,079 

square feet and the average lease rates ended the third quarter at $1.97. 

Economic weakness characterizing the Sacramento region has forced office rent to fall at 

the fastest pace in more than a decade. Declining rents and rising vacancies in the office 

sector signal more woes for the commercial real estate market, which already faces a lack 

of credit and plummeting property values. There is no doubt the value reductions in all 

real estate disciplines have yet to be fully realized. In addition, an unfolding foreclosure 

scenario for commercial real estate properties will happen as existing debt matures. 

However, with adversity comes opportunity. Tenants are well positioned to take 

advantage of landlord concessions, free rent and lock-in lower lease rates. Investors will 

continue to emerge to capitalize on reduced prices and other distressed assets coming to 

market, and property owners experiencing prolonged vacancies will either cut deals to 

avert foreclosure or seek to renegotiate their loan.  

Information Source: CoStar Group Inc., The CoStar Office Report, 3rd Quarter 2009 
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Rental rates for Sacramento submarkets 
 

Vacancy rates for the past four quarters 
 

New project available 

2020 W. El Camino Avenue 
Natomas Gateway Tower East 

320,000 SF Available 

First Privately-Funded LEED® 
Gold Project in California 

2329 Gateway Oaks Drive 
Natomas Gateway Corporate Center 

65,000 SF Available  
October 2009 

Scheduled for LEED® Gold 
certification 

For more information,  
please contact:  

 
 

2485 Natomas Park Drive, Suite 150 
Sacramento, CA 95833 
T(916) 563-7555   F(916) 563-7554 
www.aguerhavelock.com 
CA DRE Corporate #01226138 
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 Vacancy and Rental Rates (Class A & B) 

 

 2nd Qtr 2009 3rd Qtr 2009 

Downtown 9.6% 9.0% 

Roseville/Rocklin 28.5% 28.3% 

Highway 50 Corridor 14.7% 16.1% 

Folsom 16.9% 17.4% 

Point West 21.0% 25.6% 

South Natomas 14.1% 24.9% 

Market Average 17.1% 18.2% 

         Information Source: CoStar Group Inc., The CoStar Office Report, 3rd Quarter 2009 
 

 
 
 

  

 

 

 

 

 

 

  

Class A Class B Class A Class B Class A Class B Class A Class B Class A Class B

Downtown 2.90$    2.03$    2.86$    2.00$    2.87$    2.00$    2.83$    2.00$    2.75$    1.92$    

Roseville/Rocklin 2.36$    2.15$    2.28$    2.06$    2.28$    2.01$    2.21$    2.00$    2.18$    1.96$    

Highway 50 Corridor 1.86$    1.85$    1.81$    1.86$    1.97$    1.80$    1.89$    1.77$    1.91$    1.76$    

Folsom 2.27$    2.15$    2.27$    2.14$    2.27$    2.08$    2.23$    2.03$    2.18$    2.01$    

Point West 2.09$    1.75$    2.04$    1.83$    2.00$    1.80$    2.01$    1.77$    2.05$    1.70$    

South Natomas 2.12$    2.22$    2.16$    2.21$    2.18$    2.20$    2.14$    2.12$    2.11$    1.89$    

Market Average 2.36$   2.04$   2.31$   2.01$   2.30$   1.98$   2.25$   2.03$   2.18$   1.87$   

Quoted Rental Rates - Class A & B

2nd Qtr 2009 3rd Qtr 20093rd Qtr 2008 4th Qtr 2008 1st Qtr 2009

For further information, please contact: 

2485 Natomas Park Drive, Suite 150 
Sacramento, CA 95833 
T(916) 563-7555   F(916)563-7554 
www.aguerhavelock.com 
 

Information Source: CoStar Group Inc., The CoStar Office Report, 3rd Quarter 2009 
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Indoor Air Quality 99% Free of Particulates 
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320,000 SF Now Available �t LEED® Gold Certified 

Building Exterior Tested for Water-Intrusion �t  
Protocol Established 

1,200 On-Site Free Parking Spaces 

On-site 24 Hour Security and Security Cameras in All 
Common Areas 

State-of-the-Art Fire/Life Safety System 

On-site Property Manager with Complete Maintenance 
Program 

Back-up Generator, Continuous Power Feed from Three 
SMUD Substations 

Photovoltaic Panels Generate Electricity for the Building �t 
���•�š�]�u���š�������š�}�����Æ���������������o�]�(�}�Œ�v�]���[�•���d�]�š�o�����î�ð�����v���Œ�P�Ç���^�š���v�����Œ���•��
by 19%. 

5 High-Speed Electric Elevators and Separate Freight 
Elevator 

6 Million Gallons of Water Savings per Year 

NATOMAS GATEWAY TOWER EAST   2020 W. El Camino Avenue 

NATOMAS GATEWAY CORPORATE CENTER   2329 Gateway Oaks Drive  
 

For further information on these 
properties, please contact: 

 
 
 

 

2485 Natomas Park Drive, Suite 150 
Sacramento, CA 95833 

T(916) 563-7555   F(916) 563-7554 
www.aguerhavelock.com 

CA DRE Corporate #01226138 
 

   
 

Natomas Gateway Corporate Center 

is a twenty-five acre, four building, 

242,000 square foot, Class A office 

campus with a new two-story 65,000 

square foot building under 

construction.  Once completed, 2329 

Gateway Oaks will achieve a LEED® 

Gold certification and a parking 

ration of 4 per 1,000.   

Strong local ownership provided by the Wong and Richey families.  As founders 

of Bel Air Markets, the Wong family of Sacramento enjoys an excellent 

reputation for ownership and management of high-quality commercial real 

estate projects throughout the region. 

LEED® is a registered trademark of the U.S. Green Building Council. The LEED® (Leadership in Energy and Environmental Design) Green Building Rating 

System is the nationally accepted benchmark for the design, construction, and operation of high performance green buildings. 


